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MEMORANDUM FOR State Civil Service Employees and State Active Duty Service Members

SUBJECT:  State Personnel Policy Memorandum 2006-02

        State Agency Employment - Retired Annuitants

1.  Effective 1 January 2006, The State Legislature changed the law (Statutes of 2005, Chap 328, Assembly Bill 1166) that allows a state agency covered by the California Public Employees’ Retirement System (CalPERS) to employ a retired person without reinstatement from retirement or interruption of benefits.

2.  Currently, a retired annuitant may be temporarily employed for 960 hours (State Civil Service) or 120 days (State Active Duty) in any calendar year.  The change allows a retired annuitant to be temporarily employed for 960 hours/120 days in any fiscal year (1 July to 30 June).  

3.  The change took effect 1 January 2006, midway through the fiscal year.  The following provides the maximum hours a state agency may temporarily employ a retired annuitant without reinstatement from retirement or interruption of benefits:

1 January 2006 through 30 June 2006
960 hours/120 days maximum

1 July 2006 through 30 June 2007

960 hours/120 days maximum

Future fiscal years



960 hours/120 days maximum

4.  Individual retired annuitants must also be aware that social security and income tax rules may not have been adjudicated regarding an extended period of state service/duty in 2006.  If you have any questions concerning retired annuitants, please call Ms Patti Ivashin at (916) 854-3683 or the undersigned at (916) 854-3678.  This Policy Memorandum is also published at our website www.calguard.ca.gov/casp/jobs/sad/ .
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